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ILLINOIS’ LUCKY PIECE 


THE HORSESHOE 


Horseshoes — the key that unlocked the services of the 
noblest of animals for mankind—have been mass-pro- 
duced at Joliet since 1893. But the story of the horseshoe 
dates back to 500 B.C., when thin iron shoes were used. 
Some of these have been found in the ruins of old British 
roads of that period. The making of these shoes was ac- 
complished with great secrecy by Celtic priests — the 
Druids — who combined their religious duties with those 
of the ironsmith, the goldsmith, and the handicraftsman. 

Superstitions about horseshoes have persisted since 
they were first produced by the Druids. The Romans 
nailed them to their doors to keep away the plague. Even 
today some people fasten them upside-down over doors 
to keep their luck from running out, and consider the 
finding of a well-worn horseshoe a token of good fortune. 

For approximately fifteen centuries the horseshoe did 
not change much. During this period the smiths main- 
tained their elevated position in society. Because horses 
were mainly used to carry riders in war and for chariot 
races, many of the smiths were given positions of com- 
mand at the courts of kings. But as men began to realize 
the practical potentialities of the horse, they saw the ne- 
cessity for sound, healthy feet, and thus for well-fitted, 
properly designed shoes. About 1200 A.D. shoes were so 
improved as to increase the horses’ power and utility 
greatly and therefore stimulate commerce and agriculture. 
These horseshoes, handmade by the village smiths, were 
sold by the hundreds at fairs and in town market places. 

The horseshoe came to America along with the colo- 
nists. An ironsmith, or blacksmith as he was then called, 
was included in the first colony at Jamestown, Virginia, 
in 1607. In 1626 the Plymouth colony enacted the follow- 
ing: “No smiths shall use their science or trade for any 
Strangers ’til the necessity of the colony be served.” The 
services of the blacksmith were in demand for making 
horseshoes, as well as for working on tools. 

With the westward movement of the population, the 
blacksmith came to Illinois. Early communities relied on 
the smith for their forging and metal work in addition 
to his duties of shoeing the horse and the mule. By 1870, 
there were in Illinois 1,486 blacksmith establishments; 
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these concerns had 2,800 employees and their annual value 
of product was $2,450,905. Only three other states ex- 
ceeded Illinois in the number of such establishments. 

It was not until 1834 that true mass production of 
horseshoes was made possible. In that year, at Troy, New 
York, Henry Burden patented the first automatic horse- 
shoe machine —an “iron mouth” that bit off bars and 
squeezed them into standard shapes. In 1861, when the 
Federal government asked Burden to make all the horse- 
shoes needed by the Union armies, he so improved his 
machine that it made a horseshoe in four seconds, and 
was adjustable to make light, medium, or heavy shoes in 
eight sizes. It was then possible to produce horseshoes in 
large quantities. In 1882 the largest horseshoe business 
in the world began with the formation of the Spring 
Horse Shoe Company at Hartford, Connecticut. Later the 
enterprise moved to Poughkeepsie, New York, and in 1893 
to Joliet, where it built the largest horseshoe plant in the 
country beside the Des Plaines River. Since 1929, the 
company name has been the Phoenix Manufacturing 
Company. 

The rolling-mill production of shoes at Joliet (one of 
three such mills in the country) has increased until more 
than 80 per cent of all horseshoes made in the United 
States are produced in that city. Today, 98 per cent of all 
horseshoe production employs the rolling-mill method; the 
other 2 per cent are drop-forged or made from rubber. 
Even though increased mechanization of farms has 
brought about a decrease in the number of horses and 
mules on farms from the 1920 high of 25,000,000 to 
14,000,000 at present, approximately 12,000 tons of steel 
is used each year for the production of horseshoes in the 
Joilet plant. 

The modern dream of noiseless milk deliveries has 
resulted in the manufacturing of horseshoes made of steel 
and rubber. These, too, are made by Illinois concerns, 
Phoenix and Fruin Drop Forge Company of Chicago. 
Again we see Illinois industry playing an important role 
in the economy of the nation, through production of that 
necessary key to utilization of the horse and the mule — 
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Looking Back at 1946 


The year 1946 has been appropriately described as a year 
of “pessimistic prosperity.” It was disappointing because 
it did not come up to the high expectations that were held 
for it at the beginning. In terms of actual accomplish- 
ments, however, 1946 was the most prosperous peacetime 
year in history. It will be remembered on the unfavorable 
side for the epidemic of strikes, the persistence of war- 
created shortages, the lack of adequate housing facilities, 
and the high cost of living. On the credit side, 1946 wit- 
nessed a high level of employment, a large volume of pro- 
duction and trade, and a high standard of living. 

The achievements of 1946 are all the more remarkable 
when it is considered that the country was suffering from 
a succession of major strikes during the greater part of 
the first Sve months of the year. Serious strikes occurred 
in the automobile, steel, electrical equipment, farm ma- 
chinery, railroad, coal mining, and maritime industries. 
Strikes in the major industries were followed by hundreds 
of work stoppages in smaller industries and by numerous 
unauthorized walkouts. New all-time records were set in 
1946 both in the number of workers involved in strikes 
and in the man-days of idleness for companies in which 
strikes occurred. Approximately 4,600,000 workers were 
involved in strikes during 1946. This number exceeds the 
previous record of 4,160,000, established in 1919. Approxi- 
mately 110,000,000 man-days of idleness resulted directly 
from strikes in 1946. This broke the previous record of 
38,000,000 man-days lost through strikes in 1945. Without 
in any way minimizing the seriousness of labor-manage- 
ment disputes during the past year, it should be pointed 
out that the man-days of idleness resulting directly from 
strikes in 1946 was only about 1.5 per cent of the total 
working time in all industries. It should also be noted that, 
according to the United States Conciliation Service, nine 
of every ten negotiations caused no work stoppage. 

Except for the time lost through strikes and some fric- 
tional unemployment, the goal of full employment was 
virtually maintained in 1946. By August, 1946, the civilian 
labor force had reached the all-time total of 60,000,000 
persons, or 5,500,000 more than on V-J Day. The increase 
in the labor force represented the net effect of the de- 
mobilization of servicemen and the exodus of wartime 
workers such as housewives, students, and others not 
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ordinarily in the labor market. Seldom during 1946 dig 
the number unemployed exceed 2,500,000 persons, or abou 
the minimum that can be expected with a total labor forge 
of 60,000,000. The demand for labor, especially skilled 
labor, exceeded the available supply in many localities, Jp 
a few isolated places, the return of servicemen and the 
shutdown of war plants created a labor surplus. 

Considering the handicaps of strikes, shortages of ma. 
terials, the shortage of railway freight cars, and perhaps 
some decrease in labor productivity in certain industries, 
the production record in most industries in 1946 was com. 
mendable. The Federal Reserve Board index of the physi- 
cal volume of industrial production (1935-39 = 100) 
started off the year at 160, declined to 152 in February, 
rose to 168 in March, and then slipped back to 159 in 
May. With the improvement in the strike situation, the 
index pushed up to 170 in June, from which it climbed 
steadily forward to 177 in August. The general average 
for the remainder of the year was approximately the same 
as that for August. Income payments to individuals will 
amount to about $165,000,000,000 in 1946, as compared 
with $160,700,000,000 in 1945, and $92,700,000,000 in 194}, 

Because of generally favorable weather conditions and 
the incentive afforded by high prices, agricultural produc. 
tion in 1946 established new highs for many agricultural 
commodities. Except for the disruption caused by the coal 
strike in November, the country’s steel plants operated at 
about 90 per cent of capacity during the last six months of 
the year. Supported by an unprecedented demand for all 
kinds of goods and services and re-enforced by a large 
accumulation of wartime savings, retail sales broke all 
records in 1946. For most months, the volume of retail 
sales averaged from 20 to 25 per cent higher than for the 
corresponding month of the previous year. 

Despite the generally favorable production record in 
1946, the supply of many items was insufficient to meet 
the demand. Among consumers’ goods in especially short 
supply were sugar, meats, soaps, nylon stockings, cotton 
goods, men’s suits, and men’s shoes. The production of 
practically all types of consumers’ durable goods lagged 
far behind demand, although production of most of such 
items was increasing rapidly towards the end of the year. 
The record of housing construction was especially disap- 
pointing. Although approximately 500,000 new dwelling 
units were started in the first nine months of this year, 
many of these units were not ready for occupancy when 
the year ended. Shortages of both labor and materials 
delayed construction of houses. The production of auto 
mobiles and trucks fell far short of the goals set at the 
beginning of the year. Preliminary estimates indicate that 
approximately 3,200,000 units were produced in 1946, as 
compared with the all-time record of 5,600,000 units in 
1929, and 4,800,000 units in 1941. Substantial gains were 
made, however, in the last three months of the year and 
the annual rate of production when the year closed was 
almost equal to the total production in 1941. 

Prices rose faster in 1946 than at any time except dur- 
ing the World War I period. The way was prepared for 
substantial increases in prices by a large number of 
industry-wide increases in ceiling prices granted by OPA 
following the general increases in basic wage rates during 
the first half of the year. The real upsurge occurred, 
however, after midsummer when price controls were 
dropped on most items. The BLS index of consumers 
prices (1935-39 = 100) increased from 129.9 in Janw 
ary to 133.3 in June and shot upward to 151.7 i 
November. 


[2] 


Stat 
50,01 
wee] 
Satic 
I 
iner 
althc 
com1 
tain 
the 
June 
empl 
Com 
paid 
Tepre 
rolls 
sion 


| 
Ge 
aft 
N 
No 
cap 
stor 
cen 
wo! 
spr 
par 
De 
coa 
esti 
coa 
of 

an 
viol 
to 4 

14 
4,67 
4.15 
moc 
Dec 
inde 
te 
inde 
crez 
28, | 
Mal 
cent 
shor 
A le 
time 

pay 

war 

wor 
I 


> & 


en aes 


HIGH LIGHTS OF THE NATION’S BUSINESS— DECEMBER 


General business activity increased rapidly in December 
after the end of the coal stoppage, approaching toward the 
latter part of the month the peak reached early last 
November. Steel operations were back to 72.8 per cent of 
capacity and weekly production of automobiles and trucks 
stood at 95,000 units, only a little below 96,000 for the 
same period a month ago. 

More coal was produced during the week ended De- 
cember 14, immediately following the miners’ return to 
work, than in any week since before the coal strike last 
spring. Production was estimated at 13,200,000 tons, com- 
pared with 2,270,000 tons produced during the week ended 
December 7, when the shutdown was on, and with the 
12,686,000 ton output of the same week a year ago. Soft 
coal production for 1946, through December 21, was 
estimated at 514,607,000 tons, a decrease of 9.5 per cent 
from the comparable period of 1945. Production of hard 
coal for the same period was 59,488,000 tons, an increase 
of 9.9 per cent over that of 1945, 

Production of crude oil in the United States averaged 
4725,015 barrels daily for the week ended December 14, 
an increase of 21,540 barrels over the output of the pre- 
vious week, while nation-wide electricity production rose 
to an all-time high. Output for the week ended December 
14 totaled 4,777,943,000 kilowatt-hours, compared with 
4,672,712,000 kilowatt-hours in the preceding week and 
4,154,061,000 in the corresponding 1945 period. 

The BLS general index for 28 sensitive basic com- 
modities (August, 1939 = 100) increased from 297.4 on 
December 1 to 303.7 on December 31, or 2.1 per cent. The 
index for foodstuffs increased from 359.8 on December 
1 to 361.5 on December 31, or 0.5 per cent. The BLS 
index for 889 principal commodities (1926 = 100) in- 
creased from 139.1 on December 7 to 139.6 on December 
28, or 0.4 per cent. 


An important industrial material which is rapidly 
getting back to normal is lumber, the production of which 
is now running at the rate of three billion board feet a 
month. It will take considerable output, however, before 
pipelines are full enough to maintain smooth distribution 
to all areas. In the week ended December 21, lumber ship- 
ments exceeded production by 8.6 per cent and new orders 
were 0.4 per cent above production, while unfilled orders 
amounted to 59 per cent of stocks. Even an improved flow 
of lumber cannot be expected to show up immediately in 
housing; for instance, while the production of hardwood 
flooring is hitting a postwar high of 33 million feet a 
month, available quantities are still far below the level 
required to meet the needs of housing alone. 

The Federal Reserve Board has reported that business 
loans rose $116 millions to set a new record in the week 
ended December 11, and Federal reserve member banks 
in 101 large cities have reported that $10.287 billions in 
commercial, industrial, and agricultural loans was out- 
standing on that date, or $3.159 billions above a year ago. 
Real estate loans increased $11 millions to a total of 
$1.531 billions, or $450 millions higher than a year ago. 
Total loans of all types rose $97 millions to a total of 
$16.703 billions, or $752 millions above a year ago. 

In spite of the fact that their Christmas sales volume 
was the largest in history, many department stores began 
marking down merchandise before the end of the holiday 
rush; drastic clearances were made use of in order to 
move luxury items and adjust inventories. The reappear- 
ance of “marked-down” signs after a five-year absence 
can be viewed as a sign of anything from a temporary 
readjustment in specific commodities to the beginning of 
a business “bump.” Partiy responsible for certain selling 
difficulties were the unseasonably warm weather and the 
psychological effects of the coal strike. 


HIGH LIGHTS OF ILLINOIS BUSINESS— DECEMBER 


Maladjustments in the Illinois labor situation were re- 
cently brought to attention in reports of an acute labor 
shortage which generally prevails throughout the State. 


A labor scarcity in the Chicago area reminiscent of war- ~ 


time conditions has been forecast as a result of increased 
pay rolls in 1946, a shrinkage in unemployment to a post- 
war low mark, and demands by employers for additional 
workers in 1947, 

Results of a recent survey conducted by the Illinois 
State Chamber of Commerce show that an estimated 
50,000 persons were drawing jobless benefits in a typical 
week, while Illinois firms paying unemployment compen- 
sation taxes were seeking workers for 143,452 jobs. 

In the State as a whole, there has been a trend toward 
increasing job opportunities and dwindling unemployment 
although rapid expansion in several northern Illinois 
communities contrasts with sizable unemployment in cer- 
tain Southern Illinois areas. The employment level for 
the State is now approximately the same as it was in 
June, 1945, and is approaching the November, 1943, peak 
employment level of the wartime period. 

According to a recent report of the Illinois Public Aid 
Commission, old age pensions totaling $4,813,984 were 
paid to 125,990 persons in Illinois in November. This 
Tepresented an increase of 466 persons on the pension 
tolls and an advance of $41,397 in the cost of the pen- 
sion program. 


During the war, automobile and truck registrations 
declined substantially from the previous peacetime levels. 
Even though there has been a scarcity of new motor 
vehicles during 1946, an upturn in registrations has been 
witnessed. This can probably be accounted for by the fact 
that many cars were placed in storage during the era of 
gasoline rationing. An even greater rise in registration 
is expected when new cars become available in quantity 
and when the used-car market returns to a more normal 
level. In Illinois there is an estimated 1946 registration of 
1,565,000 automobiles as compared with 1,505,477 in 1945; 
this shows a 4 per cent increase. Truck registrations 
gained even more in the past year. The 1945 figure for 
registered trucks was 235,000 as compared with the pre- 
vious year’s figure of 212,590, an increase of 10.5 per cent. 
Under the present tax rates, substantially increased road 
revenues may be anticipated. 

The freight which was moved on the Illinois water- 
way system during 1946 was approximately 17.5 per cent 
below the volume moved in 1945, according to an estimate 
made by the Illinois Rivers Carriers’ Association. The de- 
cline in this period was attributed largely to the two coal 
mining strikes of the spring and fall. The final tabula- 
tions of the army engineers showed that in 1945 the 
barge lines transported 6,590,939 tons of freight; the 
estimate for 1946 is 5,437,000. The all-time record for the 
system was set in 1944 with 7,250,000 tons. 
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Comparative Changes in Illinois Business 


Increased activity between October and November was 
reported for only three classifications, although these and 
four others indicated a higher level than in November, 
1945. 

Farm prices again reported the largest margin over the 
previous year’s figures, 42.2 per cent, while life insurance 
sales and pay rolls also continued at high levels. The latter 
increased approximately 40 per cent and 30 per cent, 
respectively. Construction contracts showed a surprising 
decline of 24.9 per cent, attributed partly to a slowing-up 
of activity but principally due to the fact that the Novem- 
ber, 1945, figure was so abnormally high. The crippling 
coal strike during the latter part of the month kept produc- 
tion down to 32.9 per cent below that of the previous 
November. 

Between October and November only three groups — 
department store sales, employment, and pay rolls — 
showed increases, while declines ranged from 3.3 per cent 


to 29.9 per cent. The largest drop was in coal production, © 


but activity in the construction industry also experienced 
curtailment. 


' TABLE I 
PERCENTAGE CHANGES IN ILLINOIS BUSINESS 
November, 1946 
Percentage 
Change from 
1939 = 

Nov. | October 

1945 | 1946 | 100 
Building permits*................ +4.8 | —12.4 | 325.4 
Coal —32.9 | —29.9 | 109.1 
Construction contracts awarded‘...| —24.9 | —9.2 | 215.6 
Department store sales’..........} +20.0 | +13.0 | 310.5 
Employment, manufacturing*.....| +15.7 | +2.1 130.2 
Life insurance sales (ordinary)’....} +39.6 | —6.6 | 172.0 
Pay rolls, manufacturing*......... +30.3 | +3.2 | 263.3 
Petroleum production®............ —2.1 | —3.3 | 274.5 


*Board of Governors of Federal Reserve System; "Illinois 
Department of Labor; “Illinois Department of Mines and 
Minerals; *F. W. Dodge Corporation; "Bureau of the Census; 
‘Illinois Cooperative Crop Reporting Service; "Life Insurance 
Agency Management Association; *State Geological Survey. 


Wholesale Prices 


The index of wholesale prices of 889 commodities rose 4.1 
per cent between October and November to a level of 
139.6, 30.7 per cent higher than in November, 1945. 

All items showed increases for the month, ranging 
from 0.3 per cent for fuel and lighting materials to 21.1 
per cent for hides and leather products. The sharp rise in 
the latter was largely due to the scarcity of hides resulting 
from the small shipments of livestock to the yards toward 
the end of the period of price control on meats. Chemicals 
and allied products, up 19.0 per cent, rose sharply after 
decontrol, with substantial advances in the drugs and 
pharmaceuticals and oils and fats subgroups. Building ma- 
terials, influenced by increases in the prices of paint and 
paint materials and lumber, rose 7.9 per cent. The advance 
in farm products reflected a rise in livestock and poultry 
prices despite the drop in grain quotations, while the food 
price gain of 4.7 per cent was influenced by sizable in- 
creases in the fruits and vegetables and meat lines. 

All items reported November, 1945-November, 1946, in- 
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Chart 1 — Percentage Changes in Illinois Business, 
November, 1945, to November, 1946 


creases of more than ten per cent. Foods still showed the 
greatest advance, 53.3 per cent, while hides and leather 
products assumed second place with a 45.2 pér cent gain. 
Farm products and textile products also increased sub 
stantially during the year. 


TABLE II 
WHOLESALE PRICES 
November, 1946 
Change 
odit rom ndex 
Commodity 
Nov. October 100 
1945 1946 
All commodities ............ +30.7 +4.1 139.6 
Farm products.-.............. +29.5 +2.7 169.8 
Hides and leather products....| +45.2 | +21.1 172.5 
Fuel and lighting materials....| +11.7 +0.3 94.5 
Metals and metal products..... +23.3 +3.2 129.7 
Building materials............ +22.6 +7.9 145.5 
Chemicals and allied products..| +24.2 | +19.0 118.9 
House furnishing goods........ +12.9 +2.5 118.2 
Miscellaneous commodities. ... . +12.3 +2.4 106.5 
eae +29.0 +3.2 153.4 
Semimanufactured articles... . . +33.2 +9.2 129.1 
Manufactured articles......... +31.7 +3.9 134.6 
All commodities other than 
farm: products. +31.1 +4.5 132.8 
All commodities other than 
farm products and foods..... +20.4 +4.2 120.6 


Source: Bureau of Labor Statistics. 
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FINANCE 


Bank Debits 


(Bank debits represent the dollar value of checks drawn 
against individual bank deposits. Approximately 90 per 
cent of all goods, property, and services is paid for by 
checks drawn upon individual bank accounts. Bank debits 
are regarded as indicators of the general trend of business. 
They are not so indicative when applied solely to New 
York and Chicago, since great transfers of funds take 
place between those cities. When taken as a whole, bank 
debits do indicate the general trend of business; however, 
changes in bank debits of Illinois cities other than Chicago 
are more significant to the businessman. American people, 
more than any other people, pay their bills with checks 
drawn on individual accounts.) 


The 15 reporting Illinois cities showed $7,500,043,000 
in bank debits for November, 1946, a drop of 5.3 per cent 


from the October volume but 12.4 per cent higher than 
the amount for November, 1945. The only city to show an 


increase for the month was Alton, 2.7 per cent, whereas 


declines for the others ranged from 0.4 per cent to 29.1 
per cent. On an annual basis, the greatest gains were 
shown for Elgin, 41.7 per cent, Moline, 38.6 per cent, and 
Danville, 37.7 per cent. 

The Chicago and St. Louis Federal Reserve Districts 
continued at a higher level than the country as a whole, 
showing annual gains of approximately 17 per cent as 
compared with 9.1 per cent for the United States, while 
October-November declines were less than the United 
States figure of 5.1 per cent. 


TABLE III 
BANK DEBITS IN FIFTEEN ILLINOIS CITIES 
(000 omitted from dollar amounts) 


Percentage Change 
City November November October November, 1946, from 
November | October 

1945 1946 

$7 ,500 ,043 $6,671,935 $7,915 ,909 +12.4 5.3 
18,763 15,134 18,274 +24.0 + 2.7 
28 ,323 21,710 29,227 +30.5 3.1 
33,114 30 ,690 45,350 + 7.9 —27.0 
29 ,535 21,454 29,717 +37.7 — 0.6 
East St. Louis and National Stock Yards.......... 98,397 83 ,483 98 ,784 +17.9 — 0.4 
35,320 31,225 36,152 +13.1 — 2.3 
+ 159,419 132,834 164,026 +20.0 — 2.8 
58 ,960 48 ,307 61,064 +22.1 3.4 


Source: Board of Governors of the Federal Reserve System. 


Life Insurance Sales 


(Life insurance sales data are related to the financial con- 
ditions of individuals and particularly businessmen, because 
life insurance contracts are a form of savings.) 

Sales of ordinary life insurance in Illinois in Novem- 
ber totaled $81,223,000, a 6.6 per cent decline from the 
October volume but 39.6 per cent greater than in Novem- 
ber, 1945. Similar trends were shown for sales in the 
United States as a whole, which dropped 8.6 per cent for 
the month but rose 32.2 per cent for the year. Cumulated 
sales, for the first 11 months of 1946, both State and 
national, were approximately 57 per cent above the vol- 
ume for January-November, 1945. 


Cash Farm Income 


Cash farm income for Illinois in September totaled 
$70,680,000, down 39.8 per cent from August and 7.7 per 
cent below September, 1945. In the United States, how- 
ever, cash farm income declined only 8.2 per cent for 
the month and rose 7.9 per cent for the year. The Illinois 
figure for January-September was $860,639,000, 9.2 per 
cent above the comparable 1945 figure. 


Commercial Failures 


The six firms reporting commercial failures in Illinois in 
October, with liabilities of $69,000, were all located in 
Chicago. In the United States, both number and value of 
current liabilities of failures have been increasing over 
the past few months, whereas Illinois has shown decreases 
in both. 


TABLE IV 
COMMERCIAL FAILURES IN ILLINOIS 
(000 omitted from dollar amounts) 


October January-October 
Year 
Number | Liabilities | Number} Liabilities 
6 $ 69 56 $4,520 
63 39 783 
3 33 83 998 
See 13 247 248 1,952 
EP 58 485 673 6,792 
58 607 703 7,292 


Source: Dun’s Statistical Review. 
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PRODUCTION 
Coal 


The coal strike which began in the last half of the month 
sharply curtailed production in the southern mines, and 
production for November in Illinois totaled only 3,968,257 
tons. This output was 29.9 per cent less than in October 
and 32.9 per cent below the figure for November, 1945. 

In the 99 reporting mines, 24,612 men worked an aver- 
age of 16 days during November. The 73 shaft mines, 
showing the greatest monthly decline, produced only 2,788,- 
048 tons while the 26 strip mines reported 1,180,209 tons. 

Illinois coal production between January 1 and Novem- 
ber 30 totaled 52,254,916 tons, a decline of 15.4 per cent 
from the output for the first 11 months of 1945. 


Petroleum 


Illinois production of petroleum in November amounted to 
6,149,000 barrels, a decline of 3.3 per cent from the 
October figure and 2.1 per cent beiow production in No- 
vember, 1945. Cumulated production from January 1 to 
November 30 of this year totaled 69,142,000 barrels, a 
slight gain of 0.5 per cent over the production for the first 
11 months of 1945. 

There were 113 new wells completed in November, one 
more than in the previous month and 13 more than in 
November, 1945. To date this year there have been 1,259 
new completions as compared with 986 for the comparable 
period last year. 


Electric Power Production 


(Electric power production is generally accepted as indic- 
ative of business activity; however, it is a measure of 
industrial output rather than of general business. Produc- 
tion differs from consumption by the amount of interstate 
transfers.) 

Production of electric energy for public use totaled 
1,294,165,000 kilowatt hours in Illinois during October, as 
reported by the Federal Power Commission. This volume 
was 10.2 per cent greater than in September and 17.9 per 
cent higher than in October, 1945. 

October power production in the United States, 20,187,- 
843,000 kilowatt hours, was up 7.4 per cent for the month 
and 14.2 per cent for the year. 


CONSTRUCTION 
Building Permits 


(As a measure of business activity, building permits serve 
to measure building operations planned rather than actual 
construction under way. Care must be taken in interpret- 
ing these data to allow for the lag which may occur be- 
tween the issuance of the permit and the commencement 
of the actual construction work. However, the status of 
construction is vital to labor because of the large body 
of workers engaged directly in erecting buildings and be- 
cause all workers are concerned in obtaining suitable 
dwellings at reasonable costs.) 

During November, 1946, valuations of building permits 
dropped to $18,773,807 for the 192 reporting Illinois cities. 
This figure was down 12.4 per cent from October but re- 
mained 4.8 per cent above valuations for November, 1945. 


All items showed declines on a monthly basis, rangi 
from 7.7 per cent for new nonresidential building to 189 
per cent for additions, alterations, repairs, and installa. 
tions. Residential building dropped an even 14 per cent, 

Between November, 1945, and November, 1946, both 
new residential building, up 13.9 per cent, and additions, 
alterations, repairs, and installations, up 20.8 per cent, 
showed increased valuations despite a drop in number of 
projects, while new nonresidential building, down 8.0 per 
cent, indicated the opposite trend. : 

Permit valuations were up for the month in Chicago, 
despite a drop in additions, alterations, repairs, and instal- 
lations, whereas all three groups declined in both the sub- 
urban and downstate areas. 

Large projects for which permits were issued included 
a 6l-apartment building, two 28-apartment buildings, a 
factory addition, a warehouse, a university administration 
building, a school, three railroad freight houses, and a 
telephone exchange building in Chicago; a 2l-apartment 
building in Evanston; and factories in Niles, Riverdale, 
and Skokie. 


Construction Contracts Awarded 


(The record of the valuation of actual contracts awarded 
is even more indicative of construction activity than build. 
ing permits. Permits indicate intentions to build, but con- 
tracts awarded are much more definite indications that 
the work will actually be accomplished.) 

Construction contracts awarded in Illinois in Novem- 
ber were valued at $35,828,000, a decline of 9.2 per cent 
from the October figure and 24.9 per cent below the 
November, 1945, level. 

Nonresidential building showed the greatest monthly 
decline, 32.8 per cent, while a 29.4 per cent drop in resi- 
dential building kept total building contracts 31.3 per cent 
below the value for last month’s awards. Public works and 
utilities showed the only gain, more than doubling in value 
for the month. Among the large projects contributing to 
this increase were a subway extension and intercepting 
sewer in Cook county and alterations to penal institutions 
in Livingston and Will counties. 

On an annual basis, residential building showed the 
only gain, 17.8 per cent, and nonresidential building was 
almost cut in half. 

Residential building contracts in the 37 eastern states 
were valued at $221,113,000, bringing the 1946 cumulated 
total to $2,948,737,000, the highest residential contract dol- 
lar total on record for 11 months of a year. Of this, 5 per 
cent was for projects classified as publicly owned. 


TABLE V 


CONSTRUCTION CONTRACTS AWARDED 
IN ILLINOIS 


(000 omitted from dollar amounts) 


; Nov. Nov. October ov., 1946, from 
Type of Construction 1946 1945 1946 
Nov. October 
1945 1946 
Total Construction...) $35,828 | $47,697 | $39,477 —24.9 -9.2 
Total Building......... 23,226 33,821 33,817 | —31.3 —31.3 
Residential.......... 10,720 9,106 15,194 +17.8 —29.4 
Nonresidential....... 12,506 24,721 18,623 —49.4 —32.8 
Public Works and 
12,602 13,876 5,660 —9.2 | +122.7 


Source: F. W. Dodge Corporation. 
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RETAIL TRADE 


Department Stores 


(Department store statistics are well recognized and fre- 
quently used by businessmen as a measure of trading 
activity and retail distribution. Since department stores 
handle a broad and varied line of merchandise the volume 
of their sales is considered a rather reliable reflection of 
purchasing power.) 

Sales in 47 reporting independent department stores in 
Illinois increased 13 per cent between October and No- 
vember of 1946, and were 20 per cent greater than in 
November, 1945. Total sales for the first 11 months of 
1946 were 25 per cent above the volume for the compa- 
rable period of the previous year. The volume of sales in 
November hit an all-time peak of more than 3 times the 
average monthly volume for 1935-39, even higher than 
the unusual boom in sales last August. A greater volume 
was inore to be expected in November, however, because 
of pre-Christmas buying. Nondurable goods continued to 


TABLE VI 


RETAIL SALES OF ILLINOIS INDEPENDENT 
STORES BY KIND OF BUSINESS 


hold their own in comparison with durable goods in vol- 
ume of sales. The latter showed some gains, but not the 
large boom predicted earlier. 

The 20 independent department stores reporting from 
Chicago showed monthly and annual gains of 17 per cent 
and 19 per cent, respectively, while the cumulative sales 
for January-November, 1946, were 24 per cent greater 
than in the first 11 months of 1945. 


Other Kinds of Business 


November sales in 3,681 Illinois independent retail stores 
other than department stores showed a scant 1 per cent 
increase between October and November, but were up 30 
per cent from the volume in November, 1945. Cumulative 
sales in the first 11 months of 1946 were 27 per cent 
higher than in the comparable period of 1945. 

A number of declines occurred between October and 
November, largest of which were in millinery stores, 18 
per cent, and shoe stores and lumber and building mate- 
rials dealers, each 13 per cent. Among the groups report- 
ing increases for the month were jewelry stores, 26 per 
cent; meat and fish markets, 22 per cent; florists, 17 per 
cent; and combination stores selling both groceries and 
meats, 11 per cent. 


All classifications reported a greater volume of sales 
Percentage Change than in November, 1945, although some were up only 
: , Nov., 1946, from slightly. Motor-vehicle dealers continued to show the 
Kind of Business ew. Oct. greatest gain, more than trebling their volume of last - 
1945 1946 November. Other substantial increases were reported for es 
radio and household appliance dealers, 100 per cent; 4 
lain kc pekisceeveatentvcearteieee +29 +2 hardware stores and variety stores, each 39 per cent; 4 
DEPARTMENT STORES............... +20 413 furniture stores and filling stations, each 29 per cent; and ie 
OTHER KINDS OF BUSINESS......... +30 | +1 book and stationery stores, 28 per cent. : 
Sales in the 2,208 independent retail stores other than 
Grocery and combination stores........ 423 +8 department stores in Chicago reported gains similar to ‘ 
Combination stores (groceries, meats)| +25 +11 those in the State as a whole —1 per cent for the month ve 
Meat markets, fish markets............ +23 +22 and 28 per cent for the year. The greatest annual in- te 
ar stores....... 4 creases were reported for motor vehicle dealers, radio and 
Eating ond Drinking household appliance dealers, paint, glass, and wallpaper ig 
Restaurants, cafeterias, lunchrooms.... . +14 — 6 stores, and hardware stores, while small decreases were i 
rt for jewelry stores and accessory, tire, and battery 
Liquor Stores (packaged goods).......... +17 
Filling Stations. ag +29 | +3 TABLE VII ‘ 
uel and ce ea ers OH +23 = 1 RETAIL SALES OF INDEPENDENT STORE 
F Supply Stores. ........ s 
| IN SELECTED ILLINOIS CITIES 
neral Merchandise Group (except ee 
ry goods and general mdse. stores..... 
+39 +9 Cities November, 1946, from 
Men's, boys’ clothing and furnishings 
Family clothing stores. ............... +10 +4 
Women’s ready-to-wear stores......... +14 +4 +17 — 6 +17 
3 —18 +43 — 6 +42 
+189 -1 Chicago Heights........... +13 +4 +20 
Motor-vehicle dealers................. +212 -— 1 Pe eee +41 +4 +38 
Accessory, tire, battery dealers......... + 3 + 8 +40 + 8 +31 
Furniture-Household-Radio Group. ...... +38 1 +37 + 5 +33 
Radio-household appliance dealers... ... +100 —2 oline-Rock Island........ +41 +1 +25 
Lumber-Building-Hardware Group....... +26 +44 +9 +40 
en +39 +1 +24 + 5 +30 
Lumber-building materials dealers... . . . +22 —13 REA ee +39 + 6 +43 


Source: Bureau of the Census. 


Source: Bureau of the Census. 
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EMPLOYMENT AND PAY ROLLS 


(Factory employment data are collected from reports 
made by cooperating firms. The changes are recorded 
month by month from data supplied by identical firms; 
thus the change in employment in one month is on a 
comparable basis with the previous month. 

Pay rolls refer to the amount of money paid to wage 
earners employed in the reporting establishments. There 
are many other sources of income besides pay rolls. 
Therefore, the value of the pay-roll data depends upon 
the type of employment and income of the area. The pay- 
roll funds flow mainly into consumption-goods markets.) 

The Illinois Department of Labor sample of 5,663 firms 
reported gains in employment for the ninth consecutive 
month, with an increase of 2.1 per cent between October 
15 and November 15, while pay. rolls rose 3.0 per cent in 
the same period. This sample represents about 30 per cent 
of all the nonagricultural workers in the State. 

Increases in the Chicago metropolitan area were 
greater than in the remainder of the State. Comparisons 
showed gains of 2.3 per cent in employment and 3.4 per 
cent in pay rolls for Chicago and its adjoining suburbs, 
while downstate cities reported advances of 1.7 per cent 
in number of workers and 2.1 per cent in wage payments. 


Manufacturing establishments showed advances of 2, 
per cent in number of employees and 3.2 per cent in wage 
payments during the month. The most substantial increase 
occurred in the meat packing industry, with return of 
workers following the lifting of price controls. Important 
gains were also reported for firms producing leather and 
allied products and electrical machinery. The rubber 
products group reported the only decline in pay rolls, 1 
per cent, in spite of a 2.7 per cent rise in employment. 

Among the nonmanufacturing firms in the sample, pre- 
Christmas hiring of workers in department stores ac- 
counted for an important part of the general increases of 
2.1 per cent in employment and 2.3 per cent in pay rolls, 

The average weekly earnings of employees in Illinois 
manufacturing concerns continued to rise between October 
and November, and reached an all-time high of $51.33, an 
increase of 1.7 per cent from the wartime peak of $50.48 
in March, 1945. The average for women, $37.13, was con- 
siderably above the wartime high of $35.20, while men’s 
average earnings of $56.29 in November were just three 
cents below their wartime peak. 


TABLE VIII 


PERCENTAGE CHANGES AND INDEXES OF EMPLOYMENT AND PAY 
ROLLS FOR ILLINOIS REPORTING ESTABLISHMENTS BY CITY 


Percentage Change October 15-November 15, 1946 November, 1946, indexes 
(1935-1939 = 100) 
All Reporting Manufacturing Manufacturing 
City-Area Establishments Establishments Establishments 
Employment | Pay Rolls | Employment | Pay Rolls | Employment} Pay Rolls 

THE STATE 42.1 +3.0 42.1 | 43.2 130.2 263.3 

CHICAGO METROPOLITAN AREA.. +2.3 +3.4 +2.5 +3.8 138.4 281.7 
+2.4 +3.1 +2.6 +3.4 135.2 278.1 
Waukegan-North Chicago.............. +2.8 +1.2 +2.8 
Other suburban areas.................. +2.0 +6.5 _+1.9 +6.6 151.2 296.5 
DOWNSTATE AREA... +1.7 +2.1 +1.4 +2.1 116.2 232.5 
Alton-Wood River area................ —0.2 +2.2 —0.2 +2.3 183.2 387.1 
+2.4 +2.5 +2.1 +2.3 143.5 332.1 
+1.3 —8.5 +1.3 —8.9 78.0 147.6 
Bloomington-Normal.................. —1.5 —5.4 —2.2 —6.2 107.5 212.8 
Champaign-Urbana.................... +2.7 —4.6 —0.7 Oe sence 
—2.9 —7.1 —4.0 -7.9 73.6 144.5 
sees’ +17.1 +22.3 +20.8 +28.6 119.8 218.2 
ee +1.5 +2.7 +0.7 +2.5 109.0 229.5 
+1.1 +3.4 +1.1 +3.3 89.6 184.1 
+1.1 +4.5 +1.0 +4.6 142.8 272.5 
+2.6 +1.0 +1.5 +0.7 125.4 267 .6 
nkakee-Bradley area................ —2.1 +0.2 —2.5 —0.1 104.4 234.9 
LaSalle-Peru-Oglesby area.............. +1.2 +1.1 +1.2 +1.5 119.0 237.3 
+3.7 +4.8 +3.6 +4.8 133.0 260.3 
+1.3 +3.5 +1.4 +4.4 154.5 252.3 
+1.6 +1.1 +1.4 +0.9 137.2 321.9 
—2.3 —4.9 —2.2 —5.0 122.4 224.9 
Meck Palle. +2.8 +2.7 +2.6 +2.7 108.8 251.2 
+1.3 +0.9 +0.5 -0.7 90.7 170.1 


Source: Illinois Department of Labor. 
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CONSUMERS’ PRICES 


e consumers’ price index is a barometer, not a measure 
of the total amount spent for family living. The price index 
measures the changes in prices of food, clothing, rent, 
fuel, house furnishings, transportation, personal services, 
and a variety of miscellaneous goods purchased by fam- 
ilies of moderate income. Cost of food accounts for 
over 40 per cent of the index. The index does not measure 
changes in the expenditures of the average family for 
consumers’ goods and services. It measures only the 
changes in family expenditures resulting from price 
changes. The index is very important when related to 
consumers’ earnings.) 

The Chicago consumers’ price index advanced 1.9 per 
cent between mid-October and mid-November. The index, 
at 152.1, was 19.4 per cent above the level in November, 
1945, and 54.1 per cent greater than in the prewar month 
of August, 1939. This figure is the highest recorded by 
the BLS index, even greater than the previous peak of 
151.7 in June, 1920. 

The largest monthly gain was again reported for food 
prices, up 3.3 per cent, while fuel, electricity, and ice rose 
only one-tenth of a point (because of higher prices for 
bituminous coal and coke). Clothing prices advanced 1.2 
per cent, with greatest increases reported for women’s 
gloves, rayon dresses, men’s business shirts and shorts, 
and children’s shoes. House furnishings also rose 1.2 per 


TABLE IX 
CONSUMERS’ PRICE INDEX FOR CHICAGO 
November, 1946 
Commodity Percentage Change from — 
November | October 
1945 1946 

+37.4 +3. 189.4 

Fuel, electricity, and ice.. —0.4 +0.1 106.2 
House furnishings... . .. +16.3 +1.2 162.0 
Miscellaneous.......... +7.2 +1.3 130.2 


* Not surveyed monthly. 
Source: Bureau.of Labor Statistics, Chicago Regional 
Office. 


cent, influenced by gains in living room sets, radios, re- 
frigerators, washing machines, sheets, and mattresses, 
while higher prices for soap, tobacco products, and auto- 
mobiles caused the 1.3 per cent increase in the miscel- 
laneous group. 

On an annual basis, food prices were up 37.4 per cent 
while clothing and house furnishings gained approxi- 
mately 16 per cent. Fuel, electricity and ice remained 
slightly below their level of a year previous. 


Retail Food Prices 


October 15-November 15 changes in food prices in Chi- 
cago resulted in a net gain of 3.3 per cent. Fats and oils 
soared to 177.7 per cent of last month’s prices, while dried 
fruits and vegetables jumped 32.3 per cent. Canned fruits 
and vegetables also showed a sizable advance, 10.9 per 
cent. The 3.9 per cent increase in meat prices represents 
gains of from 1.9 to 8.3 per cent in beef, pork, and lamb 
since August, the last month in which adequate supplies 
were available for pricing. Dairy products and eggs de- 
clined 3.1 per cent and 6.9 per cent, respectively. On an 
annual basis, prices of fats and oils more than doubled 
while sizable gains in meats, dried fruits and vegetables, 
and dairy products also contributed to the all-item in- 
crease of 37.4 per cent. 

Peoria food prices were up only 0.7 per cent between 
mid-October and mid-November. Here, too, the largest 
increase was in prices of fats and oils, up 81.3 per cent, 
while dried fruits and vegetables rose 10.6 per cent and 
sugar and sweets increased 9.2 per cent. Egg prices 
dropped 11.2 per cent and fresh fruits and vegetables 
declined 8.3 per cent in the month. The largest annual 
gains were reported for fats and oils, meats, and dairy 
products, with a net November-November gain of 30.9 
per cent. 

In Springfield, the all-item increase of 7.3 per cent was 
largely due to sizable gains in fats and oils, 96.8 per cent; 
meats, 12.3 per cent; and sugar and sweets, 10.7 per cent, 
in spite of a large drop in the price of eggs. The more- 
than-doubled prices of fats and oils, together with sub- 
stantial increases for meats, beverages, and dairy products, 
sent the average of all food prices to 134.0 per cent of the 
November, 1945, level. 


TABLE X 
PERCENTAGE CHANGES IN RETAIL FOOD COSTS 
Percentage Change November, 1946, from 
Commodity Group November, 1945 October, 1946 
Chicago Peoria Springfield Chicago Peoria Springfield 

+37.4 +30.9 +34.0 +3.3 +0.7 +7.3 
Cereals and bakery goods................+2005 +35.7 +30.2 +28.7 +0.7 +0.4 +0.9 
+7.2 +2.5 -—5.7 —6.9 —11.2 
ond +10.7 —1.4° +4.3 +7.3 —3.2 +1.7 

+2.1 —15.2 -—7.1 +4.4 —8.3 +0.5 

+31.2 +27.1 +27.7 +10.9 +2.6 +2.1 

+31.1 +32.6 +45.2 +1.0 +3.7 +1.5 
+111.7 +101.1 +116.8 +77.7 +81.3 +96.8 


Source: Bureau of Labor Statistics, Chicago Regional Office. 
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ALTON (Pop. Est. 71,860 ) 


(Alton, on the Mississippi River, is in a highly industrialized area 
which produces glass bottles and specialties, steel and brass products, 
ammunition, shoes and leather products, tools and mining equipment, 
lead ingots, paperboard and boxboard, clothing, construction materials, 
flour and feed, and gasoline and petroleum products. Several large 
refineries are located in the area.) 

Pay rolls rose 2.3 per cent in November despite a slight 
decline in employment for the third consecutive month. This 
diverse trend reflected the greater wage payments and fewer 
employees in firms producing chemicals, explosives, and soaps, 
glass and glass products, and non-ferrous metals. Bank debits 
increased 2.7 per cent between October and November and 
24.0 per cent since November, 1945, while building permit 
valuations rose 4.6 per cent for the month. Retail sales, al- 
though down 6 per cent from October, were 17 per cent above 
the November, 1945, level. 


AURORA ( Pop. 47,170) 


(Aurora, an important city in the Fox River Valley, presents a diver- 
sified list of industries engaged in manufacturing railroad coaches, con- 
veying, pumping and road machinery, steel furniture, tools, hardware 
specialties, aluminum ingots, auto accessories, textile and dairy 
products.) 

Increases of 2.1 per cent in employment and 2.3 per cent in 
pay rolls between October and November were attributed to 
gains by firms in the cutlery, edge tool, and hardware, ma- 
chinery and machine tool, and sheet iron and tin plate indus- 
tries. Bank debits dropped 3.1 per cent in the month but were 
30.5 per cent higher than in November, 1945. November build- 
ing permits were valued at $64,616, down 81.7 per cent from 
October, whereas department store sales increased 1.2 per cent 
for the month and 28.6 per cent for the year. 


BELLEVILLE ( Pop. 28,405 ) 


(Belleville is an important industrial city producing stoves, drinking 
fountains, bricks, caskets, castings, chemicals, beer, shingle-cutting 
and mining machinery, enameled wire, flour, leather products, shoes, 
stencil machines, and men’s and women’s clothing. Coal mining is 
another industry.) 

Diversity of activity in firms producing beverages, boots 
and shoes, and heating and plumbing equipment caused a 1.3 
per cent rise in employment and an 8.9 per cent drop in pay 
rolls in November. Building permit valuations, at $34,680, were 
only about half the October volume. Retail sales increased 2 
per cent for the month and were 39 per cent above the 
November, 1945, figure. 


BLOOMINGTON ( Pop. 32,868 ) 


(Bloomington, in the midst of a rich farming area, is an important 
producer of oil heaters, electric refrigerators, air conditioning and 
ventilating equipment, furnaces, stoves, boilers, washing machines 
and ironers, railroad equipment, dairy products, canned vegetables, 
and candy. Railroad shops.) 

Employment losses in railroad car building and repair 
shops, pay-roll declines in heating and plumbing equipment 
firms, and losses in both for the machinery and machine tool 
industry decreased number of workers 2.2 per cent and wage 
payments 6.2 per cent in November. Bank debits, down 8.6 per 
cent from October, were up 22.4 per cent from November, 
1945, while retail sales gained 3 per cent for the month and 
20 per cent for the year. Building permits dropped 93 per cent 
to about their former level. 


CHAMPAIGN-URBANA ( Pop. 37,366) 


(Champaign-Urbana, home of the University of Illinois, is located in a 
rich agricultural region. Chief among the products of the area are 
academic and athletic equipment, butter, construction and road-build- 
ing machinery, concrete products, forgings and castings, gloves, soy- 
bean products, and trailers.) 

Manufacturing firms showed declines of 0.7 per cent in 
employment and 8.6 per cent in pay rolls in November, al- 
though non-manufacturing concerns showed gains in both. 
Bank debits dropped 27.0 per cent from October but were 7.9 
per cent above November, 1945. Building permits, valued at 
$127,250, declined 9.8 per cent in the month. Retail sales in 
Champaign County increased 18.7 per cent between September 
and October and 60.4 per cent in the year October, 1945- 
October, 1946. 


CHICAGO ( Pop. 3,396,808 ) 


(Chicago, the second largest city in the United States, is the terminus 
of 39 railroads, indudins 23 trunk lines, and it has 21 airports within 
a 20-mile radius. It is the livestock and grain market of the world and 


BUSINESS CONDITIONS IN ILLINOIS CITIES 


[ 10 } 


the largest mail order distributing center. Chicago leads the world ip 
the production of meat products, telephone equipment, furniture, agri. 
cultural implements, jewelry, foundry products, railroad supplies, gay 
and electric appliances, machinery, musical instruments, and radio ang 
auto accessories.) 

In Chicago, the resumption of operations in the meat. 
packing industry after the lifting of price controls on meats 
contributed substantially to the gains of 2.6 per cent in em. 
ployment and 3.4 per cent in pay rolls. Increases were also 
reported for all other lines except clothing and paper goods 
printing, and publishing. Bank debits declined 5.0 per cen 
from October but rose 11.6 per cent from November, 1945 
while building permits gained 17.6 per cent. Retail sales were 
up 2 per cent for the month and 27 per cent for the year, The 
cost of food rose 3.3 per cent from October and 37.4 per cen 
from November, 1945, forming an important part of the cop. 
sumers’ price index gains of 1.9 per cent for the month and 
19.4 per cent for the year. 


DANVILLE ( Pop. 36,919 ) 


(Danville has a diversified list of industries, including coal mining 
clay products, textiles, coal-mining~machinery, foun and machine 
shop products, leather, hardware, lumber, furnaces, mp products, 


and food processing.) 

November declines of 4.0 per cent in employment and 79 
per cent in pay rolls were attributed to a sharp decline in the 
men’s furnishings and work clothes line and a more moderate 
decrease in railroad car building and repair shops. Bank debits 
declined slightly for the month, 0.6 per cent, but were 37,7 per 
cent above November, 1945, while building permits dropped 
15.7 per cent to a valuation of $58,200 for 16 projects. 


DECATUR (Pop. 63,750) 


(Decatur, the center of soybean production and processing, is the soy- 
bean capital of the world. The city leads in the processing of corn and 
metals, and is the center of the cotton wash-dress industry. Other im. 
portant industries include foundries, railroad shops, metal companies, 
machine shops, and manufacturers of pharmaceutical, plastic, wood, and 
paper products.) 

Substantial gains in the corn products industry and smaller 
advances in the automobile parts, foundry and forge, and 
heating and plumbing lines were responsible for the increases 
of 0.6 per cent in employment and _ 5.8 per cent in pay rolls in 
November. Bank debits dropped 29.1 per cent from October 
but were 10.9 per cent above November, 1945. Fewer and 
smaller projects accounted for the 82.1 per cent drop in build- 
ing permit valuations. Retail sales and department store sales 
rose about 4 per cent for the month, although the former were 
41 per cent and the latter 25.5 per cent above the November, 
1945, volume. 


EAST ST. LOUIS ( Pop. 75,609 ) 


(East St. Louis is a leader in the State in meat packing. Other im 
portant industries are chemicals, aluminum, iron and steel foundries 
and machine shops, railroad or ~ zinc smelting, machine tools 
and valves, rubber reclaiming, oil refineries, and rock quarries. 
general area of East St. Louis is one of the most highly industrialized 
regions of the State.) 

Employment and pay rolls jumped 20.8 per cent and 286 
per cent, respectively, in November, following the removal of 
price controls and the resumption of activity in the meat 
packing industry. Bank debits, only 0.4 per cent below the 
October volume, were 17.9 per cent above the November, 
1945, figure. A sharp drop in the number of projects sent 
valuations of building permits down 77.6 per cent for the 
month. Retail sales in the city were up 8 per cent from 
October and 40 per cent from November, 1945. 


ELGIN ( Pop. Est. 44,000 ) 


(Elgin has important industries producing watches, dairy products, 
thread and yarn, automobile accessories, capping and filling machines, 
water softeners, street sweepers, woodwork, store equipment, ovens, 
cylinders, shoes, clothing, steel cabinets, and tools. Publishing is 
another important industry.) 

Firms producing electrical machinery and apparatus and 
heating and plumbing equipment contributed to the increasé 
of 0.7 per cent in employment, while these and others in the 
watches, clocks, and jewelry and machine and machine tools 
industries were responsible for a gain of 2.5 per cent in pay 
rolls. Bank debits, down 2.1 per cent from October, were 41/ 
per cent above the November, 1945, figure. Building permits 
rose 18.3 per cent to a valuation of $87,420 for 34 projects, 
while department store sales showed gains of 19.0 per cent for 
the month and 33.2 per cent for the year. 
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FREEPORT (Pop. 25,065 ) 


port is an important manufacturing center, surrounded by a rich 
in and dairy farm region. Some important industries are insurance 
and the manufacture of batteries, toys, hardware, farm machinery, oil 
burners, ——— medicines, food products, printing and 
uipmen 
. Increases of 1.1 per cent in employment and 3.3 per cent in 
pay rolls were reported for November, reflecting the sizable 
gains shown in the dairy product industry. Automobile parts 
manufacturers also reported more employees but showed a 
substantial decline in wage payments. Building permits rose to 
almost two and a half-times the October level, with valuations 
totaling $64,500 for 10 projects. 


JOLIET ( Pop. 42,365 } 


(Joliet is an important industrial city manufacturing wallpaper, wire, 
roofing, gas ranges, fire brick, horseshoes, packaging machines, 
bakery machinery, chemicals, cale cartons, tanks, beer, barrels, 
dairy products and work clothing. i d-shops, oil refineries, coal 
mines, limestone quarries.) 

Higher wage payments and more workers were reported 
by manufacturers of chemicals, explosives and soaps, paper 
boxes, bags, tubes, and other paper goods, and sheet iron and 
tin plate. Department stores and firms in the blast furnaces 
and rolling mills, foundry and forge, and railroad car build- 
ing and repair industries also contributed to the general No- 
yember increases of 2.6 per cent in employment and 1.0 per 
cent in pay rolls. Bank debits declined 2.3 per cent for the 
month but were up 13.1 per cent for the year, and building 
permit valuations dropped 24.5 per cent. Retail sales in general 
showed greater gains than department store sales. The former 
increased 9 per cent for the month and 40 per cent for the 
year, whereas advances in the latter were only 6.3 per cent 
from October and 25.9 per cent from November, 1945. 


KANKAKEE (Pop. 22,241 ) 


(Kankakee, located in a rich, diversified farming ares, is an important 
manufacturing center for cultural implements, furniture, textiles, 
building materials, paints, foundry and machine shop products, and 
stone quarries.) 

Employment and pay rolls declined 2.5 per cent and 0.1 per 
cent, respectively, in this area between October and November. 
Gains in both items reported by firms producing furniture and 
cabinet work and paints, varnishes, dyes, and colors were 
more than offset by declines in activity in the heating and 
plumbing equipment and agricultural implement industries. 
Building permits, valued at $90,389, were down 15.7 per cent 
from the October figure. Sales of department stores showed a 
slight monthly gain of less than one per cent, but were 40.3 
per cent above the volume in November, 1945. 


MATTOON (Pop. est. 20,000 ) 


(Mattoon, a strategically located manufacturing city and the site of 
railroad shops and truck terminals, is surrounded by a rich grain, live- 
stock, and poultry producing area. ong important articles manu- 
factured are kitchen furniture, restaurant and beauty parlor equipment, 
steel tubing, road grading machinery, fluorescent lamps, clothing, shoes, 
brooms, foundry products, and Diesel engines.) 

Chamber of Commerce reports indicated October-Novem- 
ber gains of 1.7 per cent in number of workers and 7.8 per 
cent in pay rolls. The November volume of employment was 
22 per cent above that of November, 1945, while wage pay- 
ments were up almost 75 per cent for the year. Bank debits 
declined 12.7 per cent for the month, but were 19.9 per cent 
above the volume in November of 1945. Retail sales in Coles 
county in October, 1946, showed gains of 6.1 per cent over 
September and 45.8 per cent over October of the previous year. 


PEORIA ( Pop. 105,087 ) 


(Peoria is the largest goutuen of earth-moving equipment in the 
world. It has large distilleries, chemical plants, agricultural implement 
plants, and stockyards. It also manufactures cotton goods, wr mal 
ceuticals, malleable iron, and steel products such as wire, rods, fencin: 
stoves and furnaces. Agricultural foods and soybeans are pueneeelt 
eoria is one of the highly diversified industrial cities of State.) 
Gains of 1.3 per cent in employment and 3.5 per cent in 
pay rolls reflected similar activity among department stores 
and firms in the beverage, chemicals, explosives, and soap, 
other groceries,” and railroad car building and repair indus- 
tres. However, the important machinery and machine tool 
industry, representing half the number of employees in the 
reports from this area, reported a decline in employment ac- 
companying a sizable increase in pay rolls. Bank debits were 
28 per cent below October but 20.0 per cent above November, 


1945, figures. Building permits were valued at 44.5 per cent 
less than in the previous month. Retail sales rose 5 per cent 
for the month and 24 per cent for the year, while department 
stores reported slightly larger sales gains. The cost of food 
increased 0.7 per cent between October and November, and 
was up 30.9 per cent from November, 1945. 


QUINCY ! Pop. 40,469 ) 


has im industri ‘od tov furnaces, 
tures, shoes, plumbi and steam equipment, machine tools, and elec- 
tronic and broadcas equipment. tural products are stored 
and processed.) 

Manufacturers of machinery and machine tools and shoes 
contributed to the gains of 1.9 per cent in number of workers 
and 44 per cent in wage payments during November. Bank 
debits fell off 9.8 per cent for the month but were 7.9 per cent 
above the volume in November, 1945. Building permit valua- 
tions dropped 52.4 per cent between October and November to 
a total of $51,865 for 25 projects. 


ROCKFORD ( Pop. est. 93,000: Metropolitan 
Area est. 110,000 ) 


(Rockford is the third largest city of the State. It is an important 
manufacturing center for , a machinery, machine tools, piston 

leather air conditioning and heating equipment.) 

Greater activity among firms producing automobile parts, 
cutlery, edge tools, and hardware, furniture and cabinet work, 
and sheet iron and tin plate was reflected in the increases of 
1.4 per cent in employment and 0.9 per cent in pay rolls for 
November. However, decreases were reported for firms in the 
important machinery and machine tool industry. Bank debits 
dropped only 1.0 per cent from October, and were 29.1 per 
cent above the November, 1945, volume. Building permits 
dropped more than half, with November valuations of $ $209,- 
450. Retail sales increased 6 per cent from October and 39 per 
cent from November, 1945, while department store sales rose 
only 1.4 per cent and 22.9 per cent in the same periods. 


ROCK ISLAND-MOLINE (Pop. 87,500 ) 


(The Rock Island-Moline area is the farm implement center of the 
world and produces large quantities of war materiel. Other important 
industries are machine tools, iron and brass foundries, heating anc 
ventilating equipment, structural materials, automobile parts and ac- 
cessories, elevators, furniture, insurance, lumber mills, sash and door 
ong glass and paper ucts, farm —, ants, rubber foot- 
wear, and paints, textiles, and electric household supplies.) 
November declines of 2.2 per cent in employment and 5.0 
per cent in pay rolls reflected similar losses in the agricultural 
implement industry in spite of gains in electrical machinery 
and apparatus and rubber products firms in Rock Island. In 
Moline, the agricultural implement industry’s gains were sup- 
plemented by increases in other lines to advance employment 
3.6 per cent and pay rolls 4.8 per cent. Bank debits dropped 
a scant 0.6 per cent in Moline and 6.1 per cent in Rock Island 
for the month, but were up more than 35 per cent in both 


cities for the year. Building permit valuations rose 8.6 per - 


cent in Moline and 91.5 per cent in Rock Island between 
October and November. Retail sales in the area increased 1 
per cent for the month and 41 per cent for the year, while 
department store sales in Moline advanced 3 per cent from 
October but only 21 per cent from November, 1945. 


SPRINGFIELD ( Pop. 75,503 ) 


(Springfield has a number of Federal offices as well as the offices of 
the State Government. It is the home of a number of insurance com- 
panies and regional government offices. Industrially, Springfield has 
a diversified list of concerns manufacturing road and Sg og | 
machinery, agricultural implements, machine t and boilers. It 
also a center of coal mining and the processing of grain and soybeans.) 

The reopening of a plant in the machinery and machine 
tool industry which had been closed because of lack of mate- 
rials contributed to gains of 5.1 per cent in employment and 
3.3 per cent in payrolls in November. Increased activity was 
also reported by the agricultural implement, shoe, and coal 
mining industries. Bank debits, down 3.4 per cent from 
October, were up 22.1 per cent from November, 1945, while 
building permit valuations fell off 43.9 per cent. Retail sales 
rose 13 per cent in the month despite a slight decline in de- 
partment store sales, while both showed substantial annual 
gains. The cosi of food jumped 7.3 per cent for the month and 
was up 34.0 per cent for the year. 
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INDEXES OF BUSINESS ACTIVITY IN ILLINOIS 
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